North Carolina Industrial Hemp Commission

MINUTES
January 25, 2018 9:30 AM
Telephone / Internet Conference Call

Commission attendees Other official attendees

Guy Carpenter

Chief Tony Godwin Phil Wilson, Plant Industry Division
Billy McLawhorn Anne Brown, NCDOJ

Tom Melton, PhD Jon Lanier, NCDA&CS

Sheriff Sam Page Emily Febles, Program Manager

Fen Rascoe Lori Pfister, Research Stations Division
Pat Short

Sandy Stewart, PhD

Guochen Yang, PhD

Call to Order — Dr. Tom Melton, Chair
Statement Concerning Conflicts of Interest — Dr. Tom Melton, Chair

Opening Statement — Dr. Tom Melton, Chair

Recognition of Conference Call — Dr. Tom Melton, Chair

Recognition of Special Guests — Dr. Tom Melton, Chair

Dr. Melton calls if Phil Wilson is present that he could offer an update.

Wilson - As of today, we have 124 licensed growers. We have 2236.87 licensed acres and
242,554 square feet of licensed greenhouse production.

Melton calls on Emily Febles, she is present and has nothing to report.

Approval of Minutes from the December 14, 2017 meeting— Dr. Tom Melton, Chair

Melton calls for a motion to approve the minutes from the May 30" meeting? Carpenter makes
the motion, Rascoe seconds it. Unanimous vote.

New Business

To review and approve research pilot program applications. Melton — Reviews the stated
potential conflict of interest of Commissioner Sam Page, so the applicant Randall Page, applicant
# 224 will be pulled from this group. McLawhorn - brings into question if a typo has been made
on one of the application summaries. Mary Roberts is the listed acreage is: 2160. This would
increase the program’s foot print quite a bit. Could this be an error? Melton — we don’t have
any limits with a minimum or maximum, but that is a lot. Wilson —verifies that it is greenhouse
square footage and it was an error. McLawhorn - thank you Chairman and Mr. Wilson.
Carpenter - the report generates an error in the data for the State. Lori assures it has been
noted and new application will hopefully solve this.

Dr. Melton reads the names: Natalie Little de Gorter, John Robert Fullerton, David Julian Hatley, Paul Stanley,
Kenneth Earl Mcllwean, Gary Ray High, Kenneth David Miller, Claude Decator Pyatte, Miles George, Joseph Paul

Johnson, Randy Bradford Rosser, Marc Howard Simon, Donald Feral Davenport, Candace Elizabeth Anthony, Mary
Louise Roberts, Al Junior Webster, John French Hughes, John William Carter Ill, Douglas Kent Patterson, Jeffrey

Stevens Matthews, Everette Dewayne Little, Vicky Lynn Benatti. Melton calls for a motion to approve the
applications as a group. Rascoe makes the motion to approve, Carpenter seconds the motion.
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Discussion? Stewart — “In response to the discussion, in the case of the applicants that are
listing their end market as CBD, we as a commission as well as those listening to the call need to
take note that the FDA has some opinions about CBD, CBD as an extract, oil, or a food additive.
Right now, from a 30 thousand-foot view, FDA takes the position that marketing CBD extract as
a food or drug is a prohibited act.” Shares other states that are experiencing letters of warning
or prohibited act notifications. “As a Commission we are overseeing an agricultural research
pilot program. Under the Farm Bill the production of industrial hemp for the floral material to
be sold is legal. As we approve these applications that is the intention we are approving.” The
information leading in the different directions once the industrial hemp gets past that stage into
the supply chain the stance of the federal government varies with what it is being used for. “In
NC the Food Drug and Cosmetic Act with NC Department of Agriculture has is the mirror image
of the federal act.” Those who are licensed to produce industrial hemp and intending to grow
the floral material should be aware that this is an area of uncertainty, and the landscape can
change, as it has. Melton — thankful to Dr. Stewart’s remarks. Mentions the ongoing
discussions between interest and the appreciation of the note made for the identification of the
flower top is what these researchers are marketing. Reminds that people to stay up to date on
this as it develops and that if they are marketing in this area they might be wise to consult their
own attorney. Suggests perhaps Emily could develop a little writing to put on the website or
application to help clarify some of this. Melton asks if there is anything else to discuss.
Page — wants to clarify for the persons in these current applications, if they have indicated their
intent as CBD, if we know ahead of time the CDB production is going to be seen as unlawful
from the federal level that creates a big problem. Rascoe — asks for clarification as to if the
agency mentioned had an opinion or a law? Emily Febles — “the DEA considers the extract and
oils from the floral materials to be considered marijuana product. That is not what our state has
decided to do, where it becomes a problem within our state is the FDA. Our food and drug laws
mimic the federal food and drug laws exactly.” It would not be in violation until you used the
product into the consumed product. Melton — reminds the general public that is listening that
this is a discussion and in no way legal advice or legal counsel to anyone. Stewart —the
message he wants the licensees is that they need to beware. The agricultural aspect is legal it is
the federal level that is grey, and they need to use their caution and seek their own legal
counsel.
Melton — these applications are intending to produce the flower tops not necessarily doing
anything after that. Rascoe - What they are harvesting and growing is legal. Melton calls for a
Roll Call Vote: Carpenter, Godwin, McLawhorn, Page, Rascoe, Short, Stewart and Yang.
Unanimous Vote. Melton — the individual applicant of Randall Keith Page and calls for a motion to
approve. Short makes the motion, Rascoe seconds. Roll Call Vote: Carpenter, Godwin,
McLawhorn, Rascoe, Short, Stewart and Yang. Unanimous Vote.

e Melton —inquires if anyone has any additional business before there is a closed executive
session. None.

e Sheriff Sam Page makes a motion pursuant to GS 143-318.113 to go into closed session to
consult an attorney in order to preserve the attorney client privilege between Anne Brown and
the Commission. Carpenter seconds the motion. Unanimous Vote.

The selected individuals were sent an email with the telephone conference call information for the
executive session meeting. Minutes recorded on separate document. After the session the group
returns to the public meeting.
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Roll Call for all commissioners back in attendance. Calls for any new business
e Page —recommendation for pushing out information regarding the IHC and the program,
particularly in the way of law enforcement agencies. Melton - he had discussed this with Emily
and he will see this gets moved forward.

Adjourn
Rascoe makes motion to adjourn. Short seconds. Vote is unanimous.
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