
FACT SHEET
UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY

Page 1

September 2010

             POULTRY LOSS CONTRACT GRANT ASSISTANCE PROGRAM (PGAP)

Overview
The Poultry Loss Contract Grant 
Assistance Program (PGAP) will 
provide up to $60 million in as-
sistance to poultry growers whose 
poultry growing arrangements 
with a live poultry dealer were 
terminated because of the bank-
ruptcy of the live poultry dealer.  
USDA’s Farm Service Agency 
(FSA) will provide a grant to the 
state departments of agriculture 
that agree to provide assistance to 
eligible poultry growers.  States 
authorized to provide PGAP as-
sistance are Alabama, Arkansas, 
Florida, Georgia, Louisiana, North 
Carolina, Pennsylvania, Tennessee 
and Texas.

Eligible Producer
To be eligible for PGAP assistance 
poultry growers must: 

Be a holder of a poultry •	
growing arrangement with a 
live	poultry	dealer	that	filed	
proceedings under chapter 
11 of title 11, United States 
Code, in the United States 
Bankruptcy Court during the 
30-day period beginning on 
Dec.1, 2008; 
Have had their poultry grow-•	
ing arrangement terminated 
with a bankrupt live poultry 
dealer between May 1, 2008, 
and July 1, 2010;
Not have entered into a poul-•	
try growing arrangement with 
any live poultry dealer for one 
month after termination of the 
poultry growing arrangement; 
and,
Have	records	on	file	with	a	•	
FSA	county	office	showing:

Compliance1.  with conservation 
compliance eligibility provi-
sions; and
Average nonfarm adjusted 2. 
gross income (AGI) not ex-
ceeding $500,000 for the three 
preceding tax years (2005-
2007).

Producer Requirements
Poultry growers meeting eligibili-
ty requirements must provide ALL 
of the following to receive PGAP 
assistance:

Settlement sheets document-•	
ing production/receipts from 
the bankrupt live poultry 
dealer for the most recent 12 
months prior to the conclu-
sion of the poultry grower’s 
growing arrangement that was 
terminated between May 1, 
2008, and July 1, 2010; 
A copy of the most recent •	
poultry growing arrangement 
with the applicable bankrupt 
live poultry dealer before 
termination; 
A dated copy of the termina-•	
tion letter, if available, from 
the bankrupt live poultry 
dealer before termination or 
oral evidence of termination 
if a termination letter was not 
sent to the poultry grower by 
the live poultry dealer; and
A copy of the poultry grow-•	
ing arrangement entered into 
with a live poultry dealer if 
entered into between one and 
12 months after the poultry ar-
rangement was terminated.

Note:		The	above	verifiable	docu-
mentation must be retained for 
three years following receipt of a

PGAP payment.

Payment Calculation
PGAP payments are based on the 
poultry grower’s most recent 12 
months settlement sheets docu-
menting production/receipts (pul-
lets, breeder hens, eggs or pounds 
of raised and cared for poultry 
for delivery) from the bankrupt 
live poultry dealer from which 
the poultry grower had a poultry 
growing arrangement terminated 
between May 1, 2008, and July 1, 
2010. Payments will be calculated 
by multiplying the total value of 
the sum of the net grower payment 
amounts derived from the most 
recent 12 months of production/re-
ceipts by 95 percent.  For poultry 
growers that entered into a poultry 
growing arrangement between 
one month or 12 months after 
their poultry growing arrangement 
was terminated, a factor will be 
determined by dividing the month 
in which the poultry growing ar-
rangement was entered into by 12.  
An additional payment factor will 
be applied if the total amount of 
calculated PGAP payments exceed 
authorized funding.

Sample Calculation
Poultry grower A is an eligible 
grower and their most recent 12-
month total of applicable poultry 
growing arrangement income 
prior to termination of the poultry 
growing arrangement is $80,000.  
Poultry grower A did not receive 
a subsequent poultry growing 
arrangement to raise and care for 
poultry for delivery.
$76,000 (PGAP payment) = 
$80,000 (sum of most recent 12 
month production/receipts) multi-
plied by 95 percent.
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Payment Limitation
PGAP payments received, directly 
or indirectly, will be attributed to 
the applicable individuals or enti-
ties and limited to $100,000 per 
individual or entity. 

For more information
Contact your State Department of 
Agriculture, or visit FSA’s website 
at http://www.fsa.usda.gov.

     
     
     
     
     
     
     
        
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     

     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     
     

     
                     
The U.S. Department of Agriculture 
(USDA) prohibits discrimination in 
all its programs and activities on the 
basis of race, color, national origin, 
age, disability, and where applicable, 
sex, marital status, familial status, 
parental status, religion, sexual 
orientation, genetic information, 
political beliefs, reprisal, or because 
all or part of an individual’s income 
is derived from any public assistance 
program.  (Not all prohibited bases 
apply to all programs.)  Persons with 
disabilities who require alternative 
means for communication of program 
information (Braille, large print, 
audiotape, etc.) should contact 
USDA’s TARGET Center at (202) 
720-2600 (voice and TDD).  To file a 
complaint of Discrimination, write 
to USDA, Director, Office of Civil 
Rights, 1400 Independence Ave. 
SW, Washington, DC 20250-9410, or 
call (800) 795-3272 (voice) or (202) 
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